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Powikkr For LiviNg

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

October 13, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649 -

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Compahy
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Caribbean Resorts, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
V4 %%«/
K. Chad Burgess

KCB/kms
Enclosure

cc:  Jeffrey M Nelson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - {303) 217-8141
WWW.SCEN3.com
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This original 4
to be retume
arme AGREEMENT FOR TRANSPORTATION SERVICE
o= X¢ an
to SCE&G Company WITH FIRM GAS STANDBY

This Agreement made and entered into this QEI i day of Sé6§+mzliﬁﬁf , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CARIBBEAN RESORTS, LLC, its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective November I, 2010, Buyer will receive service under the
terms of this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article I, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 3000 N. Ocean Bivd., Myrtle

Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-011



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 60 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such nniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG(6-011



5.

TRANSPORTATION SERVICE

(a)

(b)

{©)

(d)

(©

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the trangportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 60 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or resfriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A,

BALANCING

Balancing will be in accordance with the provisioné specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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(2)

no responsibility with respect to such gas before Buyer delivers such gas fo
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) Al natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seiler's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and fendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

SCEGO6-011



(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) ‘Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6.  INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on November 1, 2010,

SCEG06-011
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11

TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2010, and shall continue in
full force and effect through October 31, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, femperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's “Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the f{irst gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

15, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Ally Management
Attn: Darcy Dennis
P. O. Box 7706
Myrtle Beach, SC 29572

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

CARIBBEAN RESORTS, LLC COMPANY
Buyer - % : Se:ller{\/.L
By ({ By Martin K. Phalen
?oea. Aa) ¥ R - Wenaging pum:» VICE PRESIDENT GAS OPERATIONS
“Title Title
0al\s )10 T /2‘7/ I
Date Date /
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2}

AVAILABILITY

Transportation service is available fo any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and defivers gas to the Company at an accepiable point of connection, for delivery by the Gompany to
the customer's reguler point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time fo tims due {o operating limifations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation seivice is subordinate fo
sevice under ali other rate schedules and may be curiailed or inferrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transportation Service
Manthiy Demand Charge:
First 50 Dekatherms @ $579.50
Excess over 50 Dekatherms @ $7.74 per Dekatherm
Commodity Charge & $ 1.5417 per delivered Dekathernm

DETERMINATION OF BILLING DEMAND

(a) Bilting Months of November-April;
The monthly billing demand shall be the greatest of. (1} The actual MDQ; {2} The contract MDQ; or (3) 50
Dekatherms.

{b) Billing Months of May-October:
The monthiy hilling demand shall be the greatest of: (1) The actual MDQ); (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurting during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for fransporiation service the following charges will apply for gas supplied by the Company.

(a} Billing Months of November-April:
The monthly billing demand shall be the greatest oft {1) The actual MDQ; (2} The contract MDQ; or (3) 50

Dekatherms,

Demand Charge @ $6.00 per Dekatherm

Commodily Charge @ $ 8.4706 per Dekatherm
(k) Billing Months of May-October: :

Demand Charge @ : None

Commodity Charge @ ! $ B8.4706 per Dekatherm

MINIKUM CHARGE
The menthly minimum charge shail be the demand charges as determined above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above include gas costs of $5.934 per dekatherm. These charges are subiect to adjustment by order of
the Public Service Commission of South Carolina,

DELIVERED GAS QUANTITY

When separate metering is not feasibie, the Company shall assume for biling purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of iransportation gas received into the Company's system for the customer's account fo be delivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 38 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2}

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtaiiment or discontinuance therecf. if the imbalance is such that the customer has received more gas
than was delivered fo the Company during the period under review, customer shafl be bilied for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered te the Company, the Company may exescise che of
two options, in its sole discrelion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Comparny shall not be liable for curtallment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken fo comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, ailocate or contrs!
gas suppiies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

(Gas shall be and remain the property of the customer while being transporled and delivered by the Company, The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
roceipt by the Company.

The Company shall not be liable for any foss fo the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents. The Company reserves the right to commingie gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

Al bills are net and payable when rendered,

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepied and delivery {o the customer will be made. The customer must provide the Company with aill necessary documentafion of
ownership and authorization required by any regulatory body with jurisdiction.

; GENERAL TERMS :AND CONDITIONS

The Company's General Terms and Condifions are incorporated by :reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect {o receive a} Transportation Service only, b) Transporiation Service with Standby Service, or ¢) Standby Service

only for each applicable perled, Such elections must be made fo the Company in writing by October 15th of sach year to be effective
for sach menth during ¢he period November 1st fo Oetober 31st following. New customers under this tasdff shall elect volumes at the
time their sarvice contract becomes effective. If no prior election has been made then the customer will receive Standby Service only,
if any customer falls to make a timely election, then the prior period election wili carry over for the foliowing period. All elections shall
be binding for the duration of the November 1st io Cctober 31st period and may not be revoked, suspended or modified by the
Customar.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates o the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward [ooking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recafcutation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, if determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity relfease credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences hetween firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-tweifth of the annual applicable interest rate. This
annual rate is defined as the rate of inferest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points {0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commaodity with no carrying cost applied fo over or under-collection balances
equal to or exceeding $20 million doliars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth beiow.

A. Demand Charges:

Demand Charges per Therm by Class = Ja-{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

| (a) Capacity charges and reservation fees for transportation, storage and LNG.
' (b} Released capacity at 75% of the net compensation received from secondary market
transactions., (See "Note-1" below)
{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done menthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
welghting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = {p-d)
s

M Tetal variable cost of natural gas (processed or unprocessed), vaporized liguid natural
gas, synthetic gas, propane-air mixiure, fandfill gas, or other source of methane gas or
any mixture of these gases enfering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustmant.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the fotal price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
mulltiplied by interruptible safes therms for the month. (See “Note-2” Below)

{(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utitity Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency (Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark,

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at monih’s
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commaodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Comemnodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alfernative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = _p
d

(p) Total variable cost of gas {of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the inferruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commaodity
Benchrmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor {¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Allernative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GENERAL

These Terms and Conditions to Industnal Service Agreements are supplementary to the Rules and Regulations fssued by the Public Service Commission of South Caroling and the

Seneral Terms and Conditlons of South Carolina Electic & Gas Company as provided by the Public Service Commission of Seuth Caralina,
The pravision of these Terms and Conditions apply fo all persons, partnerships, corporafions or others designated as industrial users who are tawfully receiving gas service from South

Carofina Electric & Gas Company under rafe schedules or service agreements fed wih the Commission.
South Carolina Electric & Gas Company is referred fo hersin as “Sefier”, and the user or prospective user s referred o as "Buyer’. The Public Service Cemmission of South Carcfina is

referred to herel as “Commission”,

Article Il
DEFINITIONS
Except where the context oftherwise Indicates another or different meaning or infent, the folfowing ferms are Infended and used and shal} bs construed to have meaning as foflows:
“Day’ shall mean a period of twenty-four {24} consecufive hours beginning and ending at 8:00 AM. Eastern Time or al such fime as the Seller and the Buyer may agree Upon.
"Mondh” shafl mean the peried between any two (2) regular readings of Seller’s meters which shall not be less than twenly-elght (28) days nor more than thirty-four (34} days.
*Year" shail mean a perod of 365 days commencing with tha day of first delivery of gas hereunder, and each 365 days thereafler excepf that In a year having a dale of February 20th,
such year shall consist of 385 days.
*Cubic foot of gas” shall mean the amourt of gas required to it a cublc foot of spece when the gas is afan absoluts pressure of fourfeen and seventy-three hundredths (14.73) pounds
persquara inch at a temperature of sixly (60) degrees Fahranheit.
*CCF* shall mean one hundred (100) cublc feet of gas.
“MICF” shall mean one thousand {1000) cubic feet of gas.
"BTU" shall mean a British Thermal Unil and is the amoun{ of heat required to ralse the ternperature of one (1) pound of water 1° ?ahrenhelt ai 60° Fahrenhe;L
MMBTU" shall mean one million British Thermal Uails,
“Therm” shall mean the quantlty of heat energy which i 100,000 British Thermal Units.

"Dekatherm” (df) shall mean on million Briish Thermai Units and is synonymous fo the ferm MMBTU.
*Natural Gas” or “Gas” shall mean natural gas, procassed, unprocessed, vaporized liquid nafural gas, synthetic gas, propane-air mixture or any mixture of these gases.

“Firn Service” shaf mean from published tarifs and/or confracts under which Seller is expressly obligated fo deliver specific volumes within & given fime period and which anticipates no
interruptions but which may permit unexpected Interrupfion in case the supply fo higher priority customers is threalened,

“Inferruptible Service” shall mean servica from approved contracts under which Company s not expressly obligated to deliver spedific volumes within a given. time peried, and which
anficlpates and permils Infermption on short nofice, or service tnder approved confracts which expressly or impliediy requirs instaliation of altemale fus! capabiliy,

“Commercial Service” shall mean service fo Customers engaged primarily in the sale of goods or sarvices including instituflons and local, sate and fedaral govemment agencles for uses

other than those involving manufacturing or slectic power generation.
“lndustrial Services” shall mean service o cusfomers engaged primarily in a process which creates or changes raw or unfinished meterials info ancther form or product including the

generation of electric power,
"Plant Protection Gas" shall mean the minimum volumes requlred fo prevent physical harm fo the plant faciifies or danger fo plant persoonef when such profection cannot be afforded
. oo sl of

through the use of an aiternate fuel. This includes the profection of such materiat in process as would ofhenvise be destroyed, but shal not include daliverfes required fo maintain plant
production. A determination wil be made by the Selter of minimum velumes required. Such essential volumes will be dispaiched accordingly.

*Feedsiock Gas® shall mean nafural gas used as a raw material for its chemical properiies in creating an end product.
"Process Gas” shall mean gas used for which altemate fuels, other than ancther gaseous fuel, are not fechnicalty feasible such as in applications requirlng precise femperature confrols

and preclse flame characleristics,
“Bodler Fuel” shall mean natural gas used as fuef for the generafion of steam and in infemal combustion turbine engines for the genertions of electicity,

“Alternate Fuel Capabllity” shall mean a situation where an alternate fuel could have been utifized whether or not the facilties for such use have actually been Instafied; provided
however, where the use of nafural gas is for plant profection, feedstock or process uses and the only afternate fuef is propane or other gaseous fugl, then the Buyer will be trealed as i
he had no altemate fuel capabiliyy,

‘Gas Supply Deficiency” shal mean any coourrence refafing fo Seller's gas supply which causes Sefler fo deliver less than the tolal requirements of #s systern, including faffures of
suppliers fo defiver gas for any reason, requiremant of gas for system sforage, conservation of gas for fufure defivery, or any other occurrence which is not enumerated herein which
affects Seller's gas supply.

*Slorage Injection Requirements” shalf mean af volumes requued by e Seller for injection Into tinderground slmage. intluding cushxon gas, and for fiquification, Including fuel used for
Injection and In liquification plants, or forsuch ofher storage pro;ecis fhat may be developed expressly for e protection of supply to high priority users,

“Beller Use” shall mean: fuel used for gas compression, LPG plants and LNG plants, pther gas needed by Seller's facilities fo fumish the requirements of Buyers, fogether with
umaccounted for gas, This gas shall be considered included in Priority of Service Category 1. Other vifal uses of Seller, such as flame stabilizafion requirements, will be met as long 2s

stich uses do not jeopardize senvice to ifs firm service Eiuye:s
“Essenfial Human Neads” shall mean natural gas service, which, if demed would cause shutdown of an operation resuliing in the closing of the establishment essential fo maintaining

{he health and safety of the general public.
“ThePoint of Delivery” shall be at the outlet of the Seffer's measuting equ gment and regulafing equipment,
*Emergency Service' shall mean supplemental deliveries of natural gas that may be required fo forestal! irreparable injury to life or properly hcluding environmental emerganciss.

Article [l
CURTAILMENT OF SERVICE-

In the event of a Gas Supply Deficlency on the Seffer's sysfam, the Seller shall require curtaliment of service fo Buyer ih accordance with the following procedure:

The Seller shall order curlaliment of sales mads to Buyer's purchasing gas under the Seller's rate schedules or special confracts in descending order In agcordance with priorly of

setvice categories set forll below, Approved emergency gas is accapted from curialiment,
1. Residenfia} and small commercial Buyers (less than 50 MCF on a peak day} and essential human needs cusfomers where there is no installed or aveliable alternate fuel

capability,
2, Large commeycial direct flame requirements (50 MCF or more on a peak day); firm industdal requirements for piant protection, feedsiock and process nesds; and storage

injection requirements.

3A, Firm industrial requirements for uses ofher than boller fuel which do not qualify for Category 2.

3B. Firm commercla! and industrial boller fusf requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facllifies such as public buiidings, hospifals and faundriss.

3D. Inferrzptible requirements for direct flame applications which can uffize only ancther gaseous fuel as an allemate,

3E, inferruptible requirements for direct flame applications which can ufiize a fuel ofher fhan a gaseous fuel as an allemate.
3F. Infarrupéible requirernents for boller fuie] use of less than 300 MCF on a peak day,
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8. interruptible Boiler Fuel requirements of 306 MCF or more, but less than 1,500 MCF on & peak day, where allemate fuel sapabiliiies can meel such requirements,

7 Infernuptivle Bolier Fusl requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternale fusl capablifies can meef such requirements,
8. Inferupiible Boller Fual requirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where altemale fuel capabilifies can mest such reqﬁaremenis.

9. interrupfible Boller. Fuel requirements of 0.000 MCF or more on a peak day, where zltemate fuef capabififies can meet such requirements. .

10, Natural gas requirements of cusfomers, who have an alterate fusl as thelr pnmar)r energy sourcs, but use natural gas 25 a standby fuel.

b. Curailment will be in descending order beginning wilh Category 10 {le. Calegory 11s the highest pnadty)
e A defermination of the category in which a Buyer is placed will be mads each year based upon usega in the preceding fwelve menths ending August 31 andfor surrent confract as

of the same date. The placement of & Buyer in a cafegory in accordance with Ihe determination made heraln will be effective Novernber 1 of the current year, extending through

October 31 of the following year, A moving base perlod will be used each year with such basa perfod to include the preceding twelve months ending August 31 of the current

year. Reclassifications In categories will be effective on November 1 of the current year, Where & reclassification is necessay, the effected Buyar will be notified of such

reciassification prior o November 1 of the current year,

d. Where dally volumes are not avaliable fo make the determination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall be determined by faking those
Buyers having actual usage of 1006 MCF or more per month for any month during the previous twelve (12} month period ending August 31, Such month's use will be divided by
the number of days during tha! spesillc biling cydle. By means of fhe average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where dafly
voluimes for the peak month in the base period are available to make the required determination, then such volumes will be used,

e, Any new Buyer added during any base pericd wi be placed it the appropriate category by the Sefler in accordance with the best information available.

Article IV
SCOPE OF AGREEMENT
. Sellers natural gas operations are reguiated by the Commissions and are subject fo "Rules and Regulations Goveming Service Supplied by Gas Systems in Soufh Garolin” as amended
from fime to fime, Deliverias of gas hersunder ate subjec! fo folal or parfial curtzitment or interruption by Sefler pursuant to oparating. procedures as are now, o
may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seffer shall not be liable In damages for, or on account of, ary curtailment or interruption of
daliveries where such curiatment or inferruption is the resuff of, or pursuant fo, operating procedures by the Commission dirscting curtailment or infesruption of service,

Buyer shai consulf with and furish to the Seller such information as the Seller may require fo deferming the availabliily of service at a particular Ication before proceading with plans for

any new or addifional gas loads, No new or addifional gas loads will be served if I s defermined that such service will jeopardize setvice fo axisting custorners by increasing the fofal

system's firm load requirements above available suppties,

Deliveries of “Flrm Gas” up fo the Maximum Dally Quantify set forth In the Service Agreement, shall be firm and shall not be subject to curtaliment or interruplion by Seller except that

caused by Force Majure, or cperaling condiions beyord Sefler's control, or where such curialiment or inferruption s the resolf of, or pursuant i, opsrafing procadures prascribed by the

Corrmission, Deliveries hereunder shall have priority over all deliveries made by Seller on an inferrupfibls basis,

Defiveries of "Inferruptible Gas” shalf be stbject o curtallment or inferruption by Seller at any fime ard from time o time when, in Sefler's sole judgment, i does not have gas avallable,

and Buyer hereby expressty acknowiadges that Seller shall nof be lizble in damages for, or on aceount of, any curtaiiment or interruption of deliveries, Seller agrees fo give Buyer not

tess than two {2) hours notice of curtailment or interrupfion in wrifing or orally In person or by telephone; provided, however, that if custaliment or nierrupfion is oceasioned by an event of

Force Majeure effecting the Seller's system, Selfer shall be obligated fo give only such notice as is practicable in the circumstances. Seller agrees fo communicate curlalment nofices to

ong of the person designated from me to lime by Buyer as authorlzed to receive such nofices, If Buyer has nof made sueh designation, or if Seller is unsuccessful in its efferts fo

promptly communicate with tha persons so deslgnated, then said nofice shall be sufficient if given by Seffer fo any person who is on Buyar's premises or who answers Buyer's felephone,

Whenever, and fo the extent that the Seller is unable fo deliver the gas requirements of the Buyer, the Buyer shall have the right fo purchase gas or other fue! sufficient fo make up such

deficlency from such other source of sources as may at fhe fime be available fo Buyer,

. Gas taken by a Buyer of “Firm Gas” on any day, without Sefler’s advance approval, which exceeds Buyar's Maximum Dally Quantity shall be considered fo be Unauthorized Overrun Gas,

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition o all other charges pavable fo Selier hersunder

{a) For the first three percent (3%) of the Maximum Dally Quaniity, the Unauthorized Overrun Gas shall be paid for at 1.25 fimes the Bass Rate sef forth in the Service Agreement, and

(b} For the next wo percent {2%) of the Maximum Dally Quanfity, the Urauthorized Overrun Gas shell be paid for at 3.0 times the Base Rate sef forth In the Service Agreement, and

{c) For additional volumes the Unawthorized Overrun Gas shall be paid for af 5.0 fimes the Base Rate set for In the Service Agresment.

The paymant of ar Overrun Penalty shall nof, under any circumstances, be considerad as giving Buyer the right fo fake Unauthorized Overrun Gas, nor shall such payment be considered

1o exclude or imit any other remedies avaflable io Seller or another Buysr against the offending Buyer for failure fo comply with #s obligafions fo stay within its Maximum Daily Quantily. -

. Any inferruptible gas taken by Buyer after the effective hour of an order calfing for complete curtaiiment of all nferupiible gas deliverles hereunder shall be considered fo be Unauthorized

Overrun Gas. Sefier shall bill and Buyer shall pay, for such Unauthorzed Oversun Gas af the rafe of Twenty-five dollars and ac cenis ($25.00) per dekatherm, in addition fo the Base

Rate specified in the Service Agreement for such gas used.

The payment of Overmun penalty shall not, under any choumstances, be considersd as giving the Buyer the right to take Unauthorized Overrun Gas, nor shell such payment be
considered to exclude or fimit any causes of action or other remedies avallable fo Seller against the Buyer for failure fo comply with curtailment orders lssued by Sefler hereunder,

. The South Cartling Public Service Commission has prescribed the following operafing procedures in regard fo the curtafiment of interruptible service by Seller:

Buring the period when operating condifions require curialiments in any fype of interruptible service, Seller shall curfail defiverfes of gas witholit discriminafion within end-use priarity of

service calegories established by the South Carcling Public Service Commdssion and pursuant of curfailment instructions recgived from ifs supplier or suppliers made in agcordance with

General Tenmis and Conditions o the-Service Agreement between Sefler and If supphier or suppliers and any subsequant modaf cation of amendmen! thereof,

Buyer agrees that all gas del!vered hereunder shall be used by the Buyer and that no portion thereof shall ba resold. : i

Article V

QUALITY
The gas delivered hereunder shall ba natural gas or any mixiure of natural and manufactured gas, including but not imited o, synthefic gas or figuified petroleum gas as provided for In
Paragraph 3 hereof, provided, however, that molsiure, inpurifies, helium, natural gasoling, butane, propane and other hydrocarbens except methans may be removed prior fo defivery to
Buyer, Seller may subjsct or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchanfability

of the gas.
The ges dalivered hereunder shall have & total heating value of not ess than 850, nor more than 1,400 BTU's per cublc foot of dry gas, and be reasonably frge of moisture, ohjectionable

igquids and sofids so as fo ba ufilized Immediately upon delivery to Buyer, and shall contain not more than 200 grains of totaf sulphur, nor more than 15 greins of hydrogen sulphide per
MEF,
Seller may permit #s suppliers or it may itself supply gas from any stand-by equipment installed by it or by il suppliers, provided that the gas so suppliad shall be reasonably equivalent to

the natural gas supplied hersunder, and adapiable for use by Buver without tha necassily of making cther thar minor adjustments to fuel buming equipment.
¥ the natural gas offered for delivery by Sefler shalf fall at any fime fo conform fo any of the specifications set forth in the Arficle V, Qualily, then Buyer agrees fo nofity Seller thereof and

Buyer, thersupon, mey at ifs opiion refuse fo acoept delivery pending corraction by Seffer. Upon Sefier's fallure fo properly remedy any deficiency in quality as specified herein, then
Buyer may accept defivery of such nafwal gas and make changes necessary o bring such gas info conformiy with such specifications and Buyer shall then deduct from fulure

paymens any reasonable expenses incumed by i in effecting such change as agreed {o by both parties.
Odorization of gas deliverad hereunder is not required of Seller, However, nofhing i these Terms and Conditions shall preciude Seller from odorlzing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odotization,



Article VI
MEASUREMENTS

1. The volumes and fofal heating value of the gas delivered hereunder shall be defermined as follows:

Eal ol
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{8} The Unit of Volume shall be a cubic foot of gas,
When orifice meters are used, vokimes delivered shall be compuied in accordance with the specificafions, formulae and tables published April 1955, as Gas Measurement

Commitiee Report No, 3 of the American Gas Association, and any modifications and amendments therelo, and shal Include the use of fange connactions.

{c) Al volumes delivered shall be correcled to the pressure base of 14.73 psig and temperaiure base of 60° F. The average absolute afmospheric pressurs shall be assumed to
be fourfeen and seven fenths (14.7) pounds fo the square inch, Irrespective of aclual alevation or losafion of the point of delivery above sea level or variations in such
atmospheric prassure from fime to tine,

{d) The temperature of the gas shall be assumed to be 60 degrees Fahrenhelt (80°) unless Saller elects fo insfall a recording thermomater or femperature corecting device. Ha
recording thermomedter is instalied, the arithmetical average of the 24 hour perfod wil be used o defermine the temperature correctly,

{8} The specific gravity of the gas shall be defermined by a recording graviiometer of standard manufacture installed in a suitable locafion. Where & recording gravilometer is not
used, the specific gravily of the gas shall be assumed fo be the same as that of Seffer’s suppker( ).

(ft  The iofal heating value of the gas delivered hereunder may be defermined by Seller by using a standard fype of recording calorimeter, spectrometer, chroma%ograph or olher
approved instrument which shall be so focated, at a sulizble point on Seller's fine, In order that the BTU content of gas defivered hereunder may be properly obtained, Where
required, daily reading from the record so oblained shatl be corecled fo the basis of measurement provided and from a safurated basis to the average moisture content of
the gas defivered, the rebult being the BTU content of the gas deliversd during the biling period. Ia the event that Seller does not instafl a recording instrument for such
defermination orits instrument i nof operating properly, the otal heating value shall be determined from & recording calorimeter or comparable instrument properly Instalied
and operafed by Sefier’s supplier of natural gas, provided, such values are applicable to the gas that may be defivered fo the Buyer, When Selfer is making propane-air fo
suppiement ifs gas supply, the BTU confent of the gas shall be caluuizied by & method such as using the recorded gravily of the propane-alr, the nafural gas and the
combinad mixfure along with the measured BTU value of the gas where avallable. The BTU contert of propane shall be assumed fo be 91,500 BTU's per gallon.

Articia VI
MEASURING EQUIPMENT

Seller will maintaln and operats, at ifs own, expense and af the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the velume of gas delivered

hereunder shall be measured, Such meers and equipment shall remain the property of the Seller,
Buyer agrees fo fumish fo Seller slectricity for operating Seller's melers, at not cost fo Sefier.

Buyer agrees {0 change the charls on Sefler's meters at no cost to Seller and forward same fo Seller,
Buyer hereby granis to Seiler suffable rights-of-way and saserments necessary or incidentat for the installaion, maintenance, operation and removal of pipefine and cther facilifes

together with rights of ingress thereto and egress thers from af all fimes and hereby agrees fo defiver to Sefler, for the sum of ona dollar ($1.00), an appropriate instrument o grant
defining such rights and easements iocated on Buyar's plant sits,

Buyer may install, maintain and operate such check measuring equipmena inchuding a recording gravitometer and calorimeter as It shall desire, provided that such sguipment shall be so
installed 50 as not to Inferfere with ihe operation of Seller's measuring equipment at or near the point of defiver, However, ail bilings to the Buyer shall be based on the meiering of the
Selier, subject only to the provisions of Paragraph 8 of this Article.

Each parly shall have the right fo be present at the fime of any installing, reading, cleaning, changing, repairing, inspecting, testmg, calibrating, or adjustmg donein connecﬂon with the
other's measuring equipmentused in measurng deliveries heraunder and each parly shall advise the ofer of any infended major meintenance opsrafion sufficisntly i1 advance In order
that the other pariy may convenlently have its representafive present,

Allinstzllation of measuring eqtipment, applying to or effecting defveries hersunder, shall be made in such manner as fo permil an accurate defermination of the quantity of gas defivered
and ready verification of the acouracy of measurement. Crifice meter instadlafions, i used, shall conform fo fhe recommendation for design and installation contained in the Gas
Measurement Commitiee Report No. 3 fo the American Gas Association published April, 1955, and any modifications and amendmenis thareof and shall Include the use of flange
conpections,

Measurement on Seller's meler or meters shafl bs conclusive of bolh parties except where fhe mater is defective or fails to register, or if found i error, in either of which case Seller shall
repal or replace the meter and the quantity of gas defivered while the meter was out of order or failed fo register shall be estimated: (a) By using the registration of any check meter if
instafied and acourately registering, or, in the absence of {a): (b) By comecting the ermor if ihe percentage of error by calibration, test or mathematical caloutation, or, in the absence of both
{a) and (b} then: {c} By estimating the quantity of delivery from defiveres durlng periods under similar conditions when the meter was registering acourately; and an appropriate biling
adjustment shall be made In accordanca with the curent Rules and Reguletions governing gas systems Issuad by the Commission.

Setter will maintain its mefers in good order and fo this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorler intervals as seem fo Selfer desirable. If Buyer Is dissatisfied with the accuracy at any time, if may call upon Seller fo have the meler tested In accordance
with all veguiations relafing fo such tests and resulls of such tests as found in the current Ryles and Regulations governing gas systems issued by the Comenission.

Each party shall preserva all records for a period of at fsast iwo (2) years,

Article VIl
, BUYER'S FACILITIES !

Buyer will maintain at its own expense facnhhes from thei defivery point to the point of use and the burers and equipment for uszng gas, and Buyer il at all fimes kesp gas-using
equipment on said premises in a condifion conforming with such reasonable rules and regulations as may be prescribad therefore by regulatory authority having jurlsdiction fhereover
and with the requirements of any valid law therelo appartaining, In the event that wles are nof prescribed by a regulaiory authority, Buyer will abide by codes as used in the gas

industry,
Seller shall not approve sale of gas on an |n§eswpt|ble besis to Buyer unéll and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilifies fo mest & full fuel

requirements during periods of sustained interrepions,
Sefler shail not approve sales of gas fo Buyer unless Seffer is safisfied that Boyer has not, or wilf not inferconnect downstream fuel piping of natural gas for use in different priority-of-

service cafegoties.

Article IX
RATE ABJUSTMENTS
Taxes applicable fo the gas defivered fo Buyer hareunder as are in effect on Jatuary 1= immediately precading the effective date of these ferms and condifions shail be added fo
Buyer's bifl. The term “ax” as used herein shall mean any tax, license fes, or charge applicable fo fhe gas delivered hereunder, imposed on Sefler by any governmental authorily on
such gas, Ifthe existing rate of any such tax in effect on January 19, |mmedlate§y praceding the effective date of these terms and condifions, bs hereafier Increased or decreased, orif
any tax herefofore i effect or hersafier be imposed or repealed, the resulfing incraase or decrease in such taxes, computed on a cents per dekafherm basis, shall be reflected, a5 the

case may be, on Buyer's bill,
Any applicable surcharge or special charges orderad by the Comenission or any other duly consi:tuted regulatory body shall be included in addition fo the price of gas computed in

accordancs with the terms of the Service Agreement.



Article X

BILLING
Bills computed from readings taken of Seller's melers shall be renderad and pald monthly with fen (10) days of the bl! fing date. A month shall mean a period beginniag on the first
recognized work day of the calendar morth and ending on the first recognized work day of the next succeeting calendar month, or at such other equivalant period as Seller may
deem necessary. Shaould Buyer fall fo pay any amount due to Seller when same is dus, a fate payment charge of one and one half parcent (1 ¥ %) will be added fo any balance
remaining wenly-five {25} days after the biling dale. If such fallure to pay confinues, Sefler may suspend defiveries of gas hereunder, The exerciss of such right shait ba i

addifion to any and all ofher remedles available fo Seller.
If # shall be found that Buyer has been overcha:ged or undercharged in any form whalsoever under the provislon hereunder, ‘Setier shall fake action fo correct such biffing pursuant

to curent Rules and Regulations govarning gas systems issued by the Soufh Caroling Public Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies herefo, Sefler shall be deemed fo be in conlrol and possession of the gas deliverable hereunder until it shall have been delivered fo Buyer at ihe Point of
Delivery after which Buyer shall be desimed o be in confro! and possession thereof,
Buyer shall ;ndemmfy and hold Narmless the Selier fiom any ang &l loss (Including death), damage, or Hiability incuired by the Selter by reason of any act of the Buyer, ifs agenis or
employees, in the receiving, use or application of said gas on the Buyer's sida of the Point of Delivery unless the same shall be due fo tha sole negligence of the Seller, its agents
or employees, The Sefler shall indemnify and hold harmless the Buyer from any and all loss {including death), damage or liability Inciirred by the Buyer by reason of any acl of the
Seller, its agents or employees, unless the same shall be dus lo the sold negligence of the Buyer, its agents or employees,

Article Xii
WARRANTY OF TITLE TO GAS

Seller warrants the title fo af yas delivered hereunder and the right fo sell the same and that such gas shall be free and clear from all liens and adverse claims,

Articte XIHl

FORCE MAJEURE
in the event of either parfy herelo being rendered unable wholly o in part by force majeure fo carry out its obligations under fhis confract, other than fo make payments due
hereundsr, it is agreed that on such parly giving nofice and full particulars of such force majeure in writing or by telegraph fo the ofher parfy as soon as possible aiter te
ocurencs of the cause refied on, then the obligations of the pardy giving such rofice, so far as they are affected by such force majeure, shat be suspended dusing the confinuous
of any inabiity so caused but for no longer pericd and such cause shall as far as possible be remedied wih all reasonable dispatch. The lerm “force majeure” as employed herein
shall mean aels of God, strikes, lockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insurrections, riots, epidencs, landsiides, lightning, sarthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, oivil disturbances, explosions, breakage or aceidents fo machinery or fines or pipe, freezing of
wells or fines or pipe, parfial or entire fafture of source of supply, and any other causes whather of the kind hersin enumerated or otherwise, not within the control of the parly
claiming suspansion and which by the exercise of dir giligence such party is unable fo prevent or overcome; such terms shall likewise include {a) In those instances where either
parly herelo is required fo oblaln servitudes, rghis-of-way grants, permils, or licenses; and (b} in those inslances where either parly herelo Is required to fumish materlals and
suppiies fo secure grants or parmission from any governmenta agency fo enable such parfy fo fulfill its obiigations hersunder, the inability of such party to acqulre af reasonable
cost and affer the exerdise of reasonabie dillyence such materials and supplies, permils and permissions.
itis understood and agreed that the seifiement of stikes or lockouls shaff be enirely within the discrefion of the party invoived and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall nof require the sefflement of strikes or fockouls acceding fo the demands of opposing parly when stich course is

Inadvisabls in the discrefion of such parly,

Article XIV
MISCELLANEQUS

i either party shall fa¥l to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then i such event, the other parly may, at fis option, terminate this
Service Agreement by proceeding as follows: The pardy nol in default shall cause a wiitten notice to be served on the parly in default, stafing specifically the cause for ferminating
this Service Agreement and deciaring it io be the infention of the party giving the nofice fo terminale the sams; theraupon, the parly in default shall have thirly (30} days after the
service of the eforesald rofice in which io remedy and remove said cause or causes and fully indermnify the parly not in defaut for any and all consequances of such breach, then
such nofice shall be withdrawn and this Service Agresment shal continue in full force and effect. In case the parly in defaulf does nof so remedy and remove the notice for any and
alf consequences of slach breach, within said period of thzriy 30) days, then his Service Agreement shafl become null and void from and after the expiration of said perfod, Any

cancellation of this Service Agreement pursuant o the provisions of this Aricle shall be without prejudice to the right of party notin defau! o collect aity amounts then due it and

without walver of any ofhel remedy fowhich the parly not in default may be entifled for violafion of this Service Agreement.
The Service Agreement, of which these General Terms and Ccmdlﬂons are a part theref, shall be binding upon and inure {o the bensfit of tha Sallerand the Buyer and their

stceessors and assigns.

Except as otheraise provided, any nofice, request, demand, statement or bill, which either Buyer or Selfer may deslre fo give to the other shall b inwrling and shaft be consldered
as fully defivered when mafled by prepaid registered mall addressed fo said party at ifs lzst known post office address, or at such other addresses as either parly may dasignafe in
wiiing. Roufine communications, Including monthly statements and payments, shall be considered as duly defivered when mailed by either registered or ondlnary mall,

Buyers covenants and agrees fo exactfe or file, or coopetate with Sefler in the execution or fling of, any repor, ceriificate or other documnent reguired by any governmental agency
having jurisdictlon over fhls contract or the parties hereto, or any other serfficate or document requested by Seller necessary for Seffer fo obtain the benefit of any exemption from
sales, use or other tax, Buyer shall indemmify Seller for any loss sustained by Seller as a resulf of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledgs that these General Terms and Condilions ars a pad of the Service

Agresmerit,

Buyer: CQ!" : \3 beaf\ P\tﬁo A L Seller:  South Carofina Elpotric and Gas Company

- g&’?’u\/ " By:  HartinK.Phalen (Y\@JBL w/

By:

T%tlei :P .

Date:

+9% - i Title: Vice President, Gas Operafions

“ /2-’[/:»

Ocdl\S! LG Date:




